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LIMITED OFFICIAL USE LIMA 1860 

E.O. 11652: N/A 

TAGS: EFIN, ECRP, GATT, PE 

SUBJECT: PERU'S BALANCE OF PAYMENTS AND RELATED INFORMATION 
REF: LIMA 1613; B) LIMA 1101; C) STATE 041590 

1. THIS CABLE NOTES PRINCIPAL FINDINGS OF LIMA'S A-054 
(POUCHED MARCH 7, 1977). PERU'S COMPENSATORY BOP DEEICIT 
IN 1976 APPROXIMATED $630 - $650 MILLION (WITH IME AND 
COMMERCIAL BANK BOP LOAN DRAWINGS TREATED AS BELOW-THE-LINE 
ITEMS) AS COMPARED WITH $577 MILLION COMPENSATORY DEEICIT IN 
1975. A REASONABLY CAUTIOUS PROJECTION OE PERU'S 1977 

BOP ITEMS INDICATES NET BASIC BALANCE DEEICIT WILL BE LOWER 
THAN THOSE OE 1975 AND 1976, AND OUR PRESENT FORECAST IS FOR 
$181 MILLION NET BASIC BALANCE DEFICIT. (DIFFERENCE BETWEEN NET 
BASIC BALANCE DEEICIT AND COMPENSATORY DEFICIT IS SHORT- 
TERM CAPITAL MOVEMENTS AND ERRORS AND OMISSIONS.) 

2. WE ESTIMATE PERU'S PUBLIC EXTERNAL DEBT AT $4.0 BILLION 
AND ITS PRIVATE EXTERNAL DEBT AT $1.4 BILLION. FOR 

1977 WE ESTIMATE RATION OE TOTAL DEBT SERVICE TO EXPORTS OF 
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COMMODITIES AT 47 PERCENT AND RATIO OF TOTAL DEBT SERVICE 
TO EXPORTS OF GOODS AND SERVICES AT 37 PERCENT. 

3. AS NOTED IN RECENT IMF REPORT, THE CENTRAL BANK'S 
RELATIVELY LOW GROSS EOREIGN EXCHANGE ASSET POSITION AND 
THE NEGATIVE NET INTERNATIONAL RESERVE POSITION GIVE 
ADEQUATE RATIONALE FOR GOP ATTEMPTS TO OBTAIN ADDITIONAL 
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MEDIUM TERM LOANS. GIVEN THIS CONSIDERATION, AND A 
PRESENTLY EXPECTED $180 MILLION GAP, $500 MILLION APPEARS 
TO US AS CLOSER TO THE PROBABLE, AND DESIRABLE, 1977 
CREDIT PACKAGE THAN $300 MILLION. THEREFORE, THE ATTEMPT 
OF SANTISTEVAN TO OBTAIN IMF STAND-BY AGREEMENT (REPORTED 
IN LIMA'S 1613) IS AN URGENT UNDERTAKING OE THE GOP. 

DEAN 
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